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01. Introduction to Green Bonds



What is a Green Bond?
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Guidance on the kRey components involved in launching a credible Green Bond

ICMA's Green Bond Principles (GBP) - the four core components Use of Proceeds - Eligible Green Project categories
* Renewable energy

Use of Proceeds
* Energy efficiency

e Pollution prevention and control

* Environmentally sustainable management of living
naturalresources andland use

Project Evaluation & Selection
* Terrestrial and aquatic biodiversity conservation
e Clean transportation

Management of Proceeds
* Sustainable water and wastewater management

e Climate change adaptation

Reporting  Eco-efficient and/or circular economy adapted
products, production technologies and processes

e Green buildings

icmagroup.org/green-bond-principles 4



External reviews of the Green Bond Framework/Programme
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Anissuer can seek advice from consultants and/orinstitutions with recognised expertise in Projects and solutions that imp]ement a 2050 climate solution
environmental sustainability or other aspects of theissuance of a Green Bond, such asthe today
this category.
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Anissuer can haveits Green Bond, associated Green Bond framework, or underlying assets

independently verified by qualified parties, such as auditors. In contrast to certification, PF‘O]eCtS on the way to a 2050 climate solution
verification may focus on alignment with internal standards or claims made by theissuer.

establishment/review of an issuer’s Green Bond framework. “Second party opinions” may fall into

entra Nobmna.

Evaluation of the environmentally sustainable features of underlying assets may be termed
verification and may reference external criteria.
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Anissuer can haveits Green Bond or Anissuer can haveits Green Bond or
associated Green Bond framework or Use of associated Green Bond framework rated by
Proceeds certified against an external green qualified third parties, such as specialised
assessment standard. An assessment research providers or rating agencies. Green
standard defines criteria, and alignment with Bond ratings are separate from an issuer’'s
such criteria is tested by qualified third ESG rating as they typically apply toindividual

parties/certifiers. securities or Green Bond @ . N F d d .
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Green Bond definition relatestoinvestment selection, management of proceeds and reporting

Historic development of the global Green Bond market (USDbn)
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Increased focus on sustainability globally

2,400 market participants have committed tothe UN PRI - representing about USD 90 trillion in assets under management
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More than 40 Green Bond funds globally and humerous green mandates
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02. Green Bonds financing sustainable forestry



Sveaskog - issuer of the world’s first green bond
financing sustainable forestry

Sveaskog in brief
* Sweden's largest forest owner, selling sawlogs, pulpwood and biofuel

* Sveaskog alsoworks withland transactions and develops the forest as a venue
for hunting, fishing and other nature-based experiences

* Environmental target to allocate land for long-term conservation
corresponding to 20 per cent of its productive forest land

* Threeinstruments of nature conservation are used to achieve the target:
— Development of ecoparks
— Nature conservation forests
— Environmental considerationin the productive forest land

* Allthe company’s forests must comply with the Swedish Forest Stewardship
Council (FSC) standards and the PEFC

* Danske Bank helped Sveaskog set up their Green Bond Framework in autumn
2017 and their green bond was the first to finance sustainable forestry

Green Bond Framework

* Research and development of energy and fuel from forests and other
innovation projects aiming to increase the use of wood raw material

* Investments in Sustainable Forest Management of FSC certified forest

* Acquisitionof new FSC certified forest 1and, or refinancing of existing forest
land holdings




Landshypotek Bank

Landshypotek Bank

* Landshypotek Bankis a Swedish niche bank, targeting investments for the
development of the countryside

¢ The bank’s missionis to finance the investments of farmers and foresters, and
has done so since 1836

* Profits earned by the bank are invested back into the agricultural and farming
industries for continuous growth and development

Green Bond Framework

* First bond, issued lastyear, financed 320,000 hectares of forest,
corresponding to 1.4 percent of the total forest areain Sweden

* Landshypotek’s Sustainable Forestry criteria is based on the work Danske
Bank did with Sveaskog’s Green Bond Framework. The difference is that
Landshypotek’s clients, being mostly private owners, do not certify their forest
holdings.

* \We created a criteria based on the high standards in the Swedish Forestry Act
in combination, including:

— an up-to-date green forest management plan, including nature conservation
action plans for at least 5% of productive area [section nature protection
and habitat management) and a minimum target of 5% deciduous tree
(deciduous trees are beneficial to many species and make the forest more
resistantin the event of storms)

— The criteria alsoincludes forestry certified through Forest Stewardship
Concil (FSC) or Programme for the Endorsement of Forest Certified (PEFC)




General Disclaimer

IMPORTANT NOTICE

This presentation has been prepared by Danske Bank A/S (“Danske Bank’). It is provided for informational purposes only and should be viewed solely in conjunction with the oral presentation provided
by Danske Bank. It does not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments
(i.e. financial instrumentsmentioned herein orother financial instrumentsof any issuer mentioned herein and/or options, warrants, rightsor otherinterestswith respect to any such financial instruments).

The presentation has been prepared independently and solely on the basis of publicy available information which Danske Bank considers to be reliable. Whilst reasonable care has been taken to ensure
that its contents are not untrue or misleading, no representation is made as to its accuracy or completeness, and Danske Bank, its affiliates and subsidiaries accept no liability whatsoever forany direct or
consequential loss, including without limitation any loss of profits, arising from reliance on thispresentation.

Danske Bank; its affiliates, subsidiaries and staff may perform services for or solicit business from any issuer mentioned herein and may hold long or short positionsin, or otherwise be interested in, the
financial instruments mentioned herein. The Equity and Corporate Bonds analysts of Danske Bank and undertakings with which the Equity and Corporate Bonds analysts have close links are, however,
not permitted to invest in financial instrumentswhich are covered by the relevant Equity or Corporate Bondsanalyst or the research sector to which the analyst islinked.

Danske Bank is authorized and subject to regulation by the Danish Financial Supenisory Authoirity and is subject to the rules and regulation of the relevant regulators in all other jurisdictions where it
conducts business. Danske Bankis subject to limited regulation by the Financial Conduct Authority (UK). Details on the extent of the regulation by the Financial Conduct Authority (UK) are available from
Danske Bankupon request.

Thispresentation isnotintended for retail customersin the United Kingdom, the European Economic Area orthe United States.

This presentation is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole orin part, by any recipient for any purpose without
Danske BanKs priorwritten consent.
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