Natural Capital

Integrating ecosystems into the business and the society

“Ecosystem services, natural capital & sustainable finance

David Alvarez Garcia, Brussels, 26th November, 2019
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Natural Capital

Some concepts...

STOCKS FLOWS VALUE
Natural capital Ecosystem and Bonefits to business
ALIOLIC services and to 1ociety
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(): The stock of renewable and non-renewable natural
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combine to yield a flow of benefits 1o people




Natural Capital

Some concepts...
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Impact Report 2018
Monetisation
Value Creating Topics
PEFC Long Tgrm Value Creation
— Integrated Thinking
Traditional reporting
Value of
: impacts
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Forests & ecosystem services
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\g4 While forest provide multiple benefits..

PEFC

PEFCA01-00-01

Y | ]
-~ RO
- A e mTw <
z EEEEE e
- s n
- " 5 o
Z HEE s s RN -
C RO [ R
= -
- "
pd
I8 LEGEND St
{ d ‘.\'v
.,)\ ("“ 05\ . "
e & Pt » [
C
: B 0 becter “ v HEN
2 - ERLUE
I DRGNS T W W RO ST T O = il same m
dans, programmes and polices™
, 8 L ot bt oty . . worse . .
(BD 7 A e _— ) “n
*__achieve by 2010 RN
t 3 signficant reduction £
of o current rate of -
o Diodversity loss” ‘% e e ou 2 !
o HENENNNRES oo EMMHM
: COPG o s
b UN Decade of Biodiversity = HEEENE . » 5w
A ¥ (701120201 Strategic plan, o) )
© E 20 Biodversity Targets Z N ]
> = 2c055 Fv2 Sategic goa's o W
o - vs| R NUE B L
U : £ Aichi Targets i
= 8 Observed srends Modelled ERCE R
\ = projechons
S)-
©°
< Extrapatated
= tronds e
; : : .
l I l © 190 1990 w10 2030 2050




Finance sector

- Assessment / rating of biodiversity performance by third parties, using external

data: rating the companies the portfolio invests in, including to engage these
companies in order to reduce their impacts on biodiversity
- Estimating, measuring and valuing biodiversity performance - Commitment to

targets: setting biodiversity impact reduction targets for the portfolio

Common ground on...

- Metrics
. - Methodology
- Scope
- Attribution (Investment vale / Enterprise value)
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- Impacts

... Is being built
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Tools

EPBL (Keting)

BFFI (ASN

GBS(COCB)

s  BRIM (IUCN) ]

B Assess the impacts on ch e (o partscular gered) species
BN Assess the impacts on biodiversity as 2 whole
BN Do et Fall In sy of these categorses

- (CISL) m

BF (Plansup)

BRIM (IUCN)
Extroctive (WCMC)

PS6 (IFC)

Mining footprint
(BHP+CI)

PRODUCT & SLRVICT PROJECT / SITE

Financlal products
offered to
Imvestors by
financlal market
participants

Investable
Financlal Assets

Companies*

Econcmic
Activities and
refated Assets

Portfolio
assessment
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And then?

- The archtecture of the system is being built and it has to

be built under consensus

- Forest provides more benefits than just wood. They all
have o be considered, managed and valued because
they contribute to provide positive impact.

- ...nevertheless, forest sector is not widely adressing this
issue (ForestValue)

- The sector has to work intensely on demonsirate and
garantee these other attributes

- Finance sector is changing their regarding sustainability.
Changes are becoming too fast. Forest sector has to
adapt to this or a hugh opportunity for funding could be
lost
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MANY THANKS!

Ecoacsa

David Alvarez
davidalvarez@ecoacsa.com




